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SUBJECT: EXIMBANK POLICY TOWARD ALGERIA 
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1. REJECTED PROJECTS. 

A. TELECOMMUNICATIONS EQUIPMENT MANUFACTURING PLANT. 

CHOICE OE SUPPLIER WAS NOT KEY DETERMINANT IN EXIMBANK DENIAL. 
WE EELT THAT SONELEC WOULD HAVE HANDS LULL WITH LARGE 
HOME ENTERTAINMENT ELECTRONICS PROJECT WHICH BANK 
AGREED TO EINANCE IN MAY 1975. CHANGE OE SUPPLIER WOULD NOT 
ALTER BANK'S POSITION. IN ANY EVENT, WE UNDERSTAND SONELEC 
HAS NOW AWARDED CONTRACT TO NON-U.S. EXPORTER, I.E. SPANISH 
SUBSIDIARY OP ITT. 

B. PHARMACEUTICAL MANUPACTURING PLANT. EXIM UNWILLING 
TO EINANCE COSTS OF TRAINING ALGERIANS IN U.S. MINIMAL 
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IN RELATION TO TOTAL EQUIPMENT, AND SERVICES SUPPLY BY 
FLUOR OUT OE U.K., PLUS APPARENT ASSURANCE OF SALE OF 
CULTURES EROM U.S. REGARDLESS OF AVAILABILITY OF EXIM 
FINANCING, MILITATE AGAINST APPROVAL OR RECONSIDERATION. 

2. PRIORITIES. 

ALL PROJECTS ARE DOUBTLESS OF IMPORTANCE TO THE ALGERIANS, 

BUT FACED WITH FINANCIAL CONSTRAINTS THE GOA MUST HAVE SOME 
WAY OF ORDERING ITS PRIORITIES. BETTER BY FAR FOR GOA TO TRY 
TO DETERMINE WHICH ARE MOST IMPORTANT, AND BE ABLE TO 
EXPLAIN WHY, THAN FOR OUTSIDERS TO DO THE BEST THEY CAN 
TO SELECT, WITHOUT BENEEIT OF INPUT FROM THE GOA. 

3. GUARANTEES. 

IT SO HAPPENS THAT EXIM HAS NOT FORMALLY OR PRELIMINARILY 
AUTHORIZED FINANCIAL GUARANTEES IN CONJUNCTION WITH ITS 
DIRECT CREDITS FOR SOME MONTHS, BUT GOA SHOULD BE AWARE OF 
BANK'S CUSTOMARY EMPHASIS ON A CASE-BY-CASE APPROACH, AND QUESTION 
OF GUARANTEES IN ANY INSTANCE IN THE FUTURE DEPENDS ON THE 
MERITS OE THE PARTPCULAR CASE. ALGERIA HAS IN THE PAST 
DEMONSTRATED ITS ABILITY TO BORROW WITHOUT EXIM 
GUARANTEE. ON OTHER HAND, WE WOULD NOT COMPLETELY RULE 
OUT USE OF GUARANTEE IN THOSE CASES WHERE IT SHOULD PROVE TO 
BE ESSENTIAL TO PUT A EINANCING PACKAGE TOGETHER. 

4. INTEREST RATES. 

ON SEPTEMBER 10, 1975 , EXIMBANK ANNOUNCED FOLLOWING 
INTEREST RATE SCHEDULE: 

TOTAL TERM OE LOAN, IN 

YEARS EROM DATE OE AUTH. RATE 

UNDER 6 8-1/4 


6-8 8 - 1/2 

O-IO 8-3/4 
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OVER 14 9-1/2 

SEPARATE CIRCULAR AIRGRAM (REF B) CARRIES BACKGROUND AND 
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EXPLANATION. 
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